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Central America: Key Economic Facts ‘}t

CABEI
Key Economic Facts Sustermala I‘«}’I o o
Area: 572,563 km2 - , ‘; 4
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Key Statistics for the Central American Region*- Economic Outlook
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Economic Activities with Higher Growth
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*The Central American Region includes Guatemala, El Salvador, Honduras, Nicaragua, Costa Rica , Panama, the Dominican Republic, and Belize.
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O Latin America and the Caribbean

» Economic growth for 2020 in LATAM is estimated to be around 1.8%,

while CA’s growth is estimated at 3.9%.

» For 2020, inflation in LATAM is estimated at 6.0%; 2.7% higher than

the 3.3% estimate for CA.




Key Statistics for the Central American Region- Economic Outlook ‘0“”' ‘

CABEI

Central America Region: CG Debt
» During the 2000-2008 period, most CA countries reported fiscal deficits

(Percentage of GDP) )
close to LATAM'’s regional average (1.8%).
100
o » The fiscal position of the CA region as a whole has improved in the recent
80 past; as governments keep making and implementing important policy
o =0 ----®-- W - measures. It also compares favorably to the LATAM average for the 2019
N A | N - (2.7% vs 4.8%).
40 AN
Central America Region: Fiscal Deficit
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» Central Government debt growth is one of the major concerns for LATAM and CA
authorities. 2.0 -
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Central America: Trade Integration Agreements and Regional Initiatives

CABEI

v" Following substantial work towards regional trade integration over the last half century, Central America has emphasized multilateral initiatives that underpin integration:

Free trade agreement between Chile Formally signed October  Improved hemispheric integration.
and Central America 1999 Improved rules for the investments promotion.
Create an expanded and secure market for the goods produced.

Free trade agreement between Panama Formally signed March Improved commercial relationship in the region.

and Central America 2002 Increased the economic and social development.

Central America* — USA Free Trade Formally signed May Improved commercial relationship in the region.

Agreement 2004 Increased the market access.

(DR-CAFTA) Encouraged a complementary agenda for Central America Region.
Free trade agreement between Mexico Formally signed Improved the competitiveness between Central America and Mexico.
and Central America November 2011 Increased the economic and social development.

Removed commercial barriers and facilitated the trade between Central America and Mexico.

The European Union - Central America Formally signed June Improved commercial and cooperative relationship between regions.

Association Agreement (EU-CAAA) 2012 Increased social development in the Central America Region.

Free trade agreement between the Formally signed On June 18, 2015, Central American countries and the Republic of Korea launched negotiations towards a
Republic of Korea and Central February 2018 free trade agreement, which concluded on November 16, 2016 in Managua, Nicaragua. On February 21,
America** 2018, the FTA was signed in Seoul, Korea with Costa Rica, El Salvador, Honduras, Nicaragua, and Panama. The

agreement took effect on October 1, 2019.

Free trade Agreement between the Formally signed July On July 2019, a free trade agreement was signed between the United Kingdom and the Central American
United Kingdom and Central America** 2019 Region, with the aim of ensuring trade relations, considering the United Kingdom’s withdrawal (BREXIT) from
the EU. This incorporates changes that differentiate the existing agreement between the EU and Central
America.
*Includes Guatemala, El Salvador, Honduras, Nicaragua, Costa Rica and, the Dominican Republic. 6

** Includes Guatemala, El Salvador, Honduras, Nicaragua, Costa Rica and Panama.
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About CABEI y 4

CABEI

CABEI's Mission*

“The Bank’s objective shall be to promote the economic integration and the balanced economic and

social development of the Central American region, which includes the founding countries and the
non-founding regional countries, and in harmony with the objectives of its non-regional members.”

* Effective as of January 29, 2020 (Resolution DI-04/2020).
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Member Countries ‘o‘t

CABEI
Cuba Dominican
» Supranational development bank focused on Central Behze “ ", Republic
America, founded in 1960 »- ‘
Honduras
» Headquartered in Tegucigalpa, Honduras Guatemala

ROC (Taiwan)
» Founding Members: El Salvador Nlcaragua
El Salvador

< Panama

> Guatemala Costa Rica

> Honduras

» Nicaragua

» Costa Rica " |
Mexico = Spain__.

» Non-Founding Regional Members:

» Dominican Republic (2007) »
» Panama (2007) Y :
> Belize (2006) _ ‘*“& ‘
I Founding Members )
» Non-Regional Members: B Non-Founding Regional Members Colombia o+
ROC Taiwan (1992) B Non-Regional Members Republic.of Korea...

n
>

» Mexico (1992)

» Argentina (1995)

» Colombia (1997)

» Spain (2005)

» Cuba (2018)

» Republic of Korea (2019)

Argentina
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CABEI as part of the Central American Integration System

(SICA by its acronym in Spanish) C4 -

CABEI

CABEI - SICA Member states Extraregional observers Extraregional observers

SICA’s purpose is to achieve the integration of Central =~ -°'%° E Republic of China (Taiwéan) Hll canada I+l
America for it to become a Region of Peace, Freedom, Costa Rica = Kingdom of Spain = Bolivia —_—
Democracy and Development. Fl Salvador == Federal Republic of B Russia -
CABEI is SICA’s financial arm. Cuatemala Bl Germany Sweden =
Honduras === |talian Republic BE Eoypt — =
U BAHAMAS : —
);"“"‘_'“ < Micaragua — Japan @| Georgia =
; — Panama E .
CUBA & . ol Australia ol
Merids - cancan : ' Dominican Republic — , .-
' A Republic of Korea ]
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Sy ionn HAID French Republic il
) pom United Mexican States -l Holv S o
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Brazil European Union | i |
: Caribbean Sea Argentina == Kingdom of Morocco =
EL SALVADOR Oranjestad Republic of Peru il MNew Zealand =5
< o oWilem ) nited States of America = State of Qatar 0
B ia ¢ ‘
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Organizational Structure “,&Q il ,

CABEI

Board of Directors Conformation

Boa r‘d of Mo. Titular Director Alternate Director
Governors 1 Guatemala NfA
1 El Salvador NfA
1 Honduras NfA
1 Nicaragua NSA
. 1 C Ri MNSA
CABEI has 340 employees based at its = ':;d_ - /
headquarters in Tegucigalpa and its 6 > -
regional offices (1 regional office for each Board of i - Pa”ar:a . :j:
. . . Directors ominican Republic
Founding Member Country and 1 office in > o Fomnting Fegioaal M
Panama). The Bank expects to open an ] ROC Taiwam
additional regional office in the Dominican 1 Republic of Korea
Republic in 2020. 1 Mexico
1 Argenting Colombia
Executive President - o
5 MNon-Regional Members
12 Total

Executive Vice-
President

General Risk

Public Sector Private Sector . o Services and
. ... Finance Division
Division Division Technology

Division

Management Credit Division

Division

11
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CABEl is the dominant MDB in the Central American Region “,\l -=

CABEI, IADB and World Bank participation (%) of total
disbursements to the Region' in the last 15 years (2004-2018)

|ADB*
- CABEI

1 Includes Guatemala, El Salvador, Honduras,
Nicaragua and Costa Rica
* Includes BID Invest.

. * %k . _
Total Disbursements 2004-2018: /ncludes.lFC& IDA. IBRP data'w'vtll N?v 18.
eee It does not include Funds in Administration.
US$43.7 billion Source: www.iadb.org, www.worldbank.org CABEI.

v Through the years CABEI has consolidated its role as the Multilateral Development Bank with the most relevant presence in the Central American region, with a
participation close to 50% in the disbursements of the region in the last 15 years (2004- 2018).

v’ This consolidation has been mainly derived from the Preferred Creditor Treatment conferred to CABEI by its member countries.

v CABEV’s role is not and cannot be readily fulfilled by another private or domestic public institution.

12
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Rising importance of CABEI in the Region y 4

CABEI

Disbursements to Central American Countries

(US$29.4 billion) v’ Since its creation, CABEl has disbursed over
USS$29.4 billion to the Central American region.

1,200 - 35,000
v" Almost 50% of those disbursements have taken
1,000 - 30000 place over the past 10 years.

- 25000 v'During periods when several multilateral
development banks have frozen disbursements
to some Central American countries (Nicaragua,
Honduras and Guatemala), CABEI continued to
fulfill its mandate, thus strengthening the
Preferred Creditor Treatment conferred to it by
its member countries.

800

- 20,000

us$ Million

600
- 15,000

400
- 10,000

200 - 5,000

v/ CABEI has a track record of six (6) decades of
fulfilling its public policy mandate throughout
credit cycles, and will continue to do so in the
future.

Guatemala ——— El Salvador Honduras —— Nicaragua ——— Costa Rica

= Disbursements

13

yq44 2




Index y 4

CABEI

............

2. CABEl’s Role and Policy Importance

3. Results of the Amendments to CABEI’s Constitutive Agreement

4. Equity and Profitability

5. ALM Policy
6. Credit Risk Management

7. Comparison with other MDBs - Rating




Results of the Amendments to CABEI’s Constitutive Agreement ‘o‘t

CABEI
Consolidate CABEI’s Preferred . . . : :
: Strengthening of CABEI’s capital Encourage greater diversification
Creditor Treatment (PCT) and the -
- base of the loan portfolio AA/Aa2
support of its shareholders AA-
AA-/Aa3 'Y
Improve the perception regarding CABEl's gy - !
PCT among Credit Rating Agencies and Recurring capitalization processes. Diversification ascaan i:g!d itional source of A+/AL tr=—==4
financial markets. Pl |}
A/A2 > + * P |
Increasing the attractiveness of the Bank A-/A3 e
Preferential Treatment granted by member for potential new member countries Rieressetha Barbtandiscansdd
countries compared to other MDBs. and/or public organizations with i capaaly. BBB+/Baal
international scope.
BBB/Baa2 >
g Jeans Promote equal treatment for SICA member BBB-/Baa3 >
Expedite the approval of capital increases. S
BB+/Bal

Normalize Belize’s status as a Non-
Founding Regional Member.

April 2014 February 2015 June 2016

CABELl’s Board of Governors CABEI’s Board of The amendments to
the Constitutive
Agreement become
effective.

required the formulation of an Governors approved
action plan to modify the the proposed
Institution’s Constitutive amendments to its
Agreement. Constitutive
Agreement.




Results of the Amendments to CABEI’s Constitutive Agreement

Recent Institutional Events

-

CABEl’s Board of
Governors approved the
increased participation of
the Republic of Panama

and the Dominican
Republic for US$197.4
million each, within the
Bank’s shareholder
structure, for a total
subscription of shares of
US$256.0 million each.

- B0
N =

\/ V \/ 5 E \/
( April 2020 )

Feb 2016

Y / A

=

‘®
N

Belize acquires the
status of non-
founding regional
member of CABEI.

Cuba became a
non-regional
member, through
a USS50.0 million
capital
subscription.

July 2018

The Republic of Korea
became a non-regional
member of CABEI
through the payment of
its first of four
consecutive capital
installments for
USS$28.1 million, thus
fulfilling all the
requirements set forth
in CABEI’s Capitalization
Regulation and its
Regulation for the
Admission of Non-
Regional Members.

s &

CABEI

Economic
Integration

Central
' American
' Bank for

CABEI

CABE!’s authorized
capital increased
from USS5.0 billion
to USS7.0 billion.

( Dec2019 )




Capital Structure

Founding Members

Guatemala
El Salvador
Honduras
Nicaragua
Costa Rica

Subscribed Capital
(USS)

714,000,000
714,000,000
714,000,000
714,000,000
714,000,000

Capital Structure as of April 20, 2020

Subscribed
Callable Capital

(US$)

535,500,000
535,500,000
535,500,000
535,500,000
535,500,000

Subscribed Paid-dn
Capital (US$) (*)

178,500,000
178,500,000
178,500,000
178,500,000
178,500,000

No. of
Series A
Shares

71.400
71,400
71,400
71.400
71,400

No. of
Series C
Shares

No. of Shares
with Voting
Rights (A+C)

Series A Shares
% of Authorized
Capital

10.20%

Share
Participation
(A+C) (%)

12.17%
1217%
12.17%
12.17%
1217%

Total Founding Members

Non-Founding Regional Members

Panama
Daominican Republic
Belize

3,570,000,000

Subscribed Capital
(US$)

256,000,000
256,000,000
25,000,000

2,677,500,000

Subscribed
Callable Capital
(USS$)

192,000,000
192,000,000
18,750,000

892,500,000

Subscribed Paid-n
Capital (US$) (*)

64,000,000
64,000,000
6,250,000

357,000

No. of
Series B
Shares

No. of
Series C
Shares

No. of Shares
with Voting
Rights (B+C)

Series B Shares
% of Authorized
Capital

60.86%

Share
Participation
(B+C) (%)

Sub-total

Non-Regional Members

537,000,000

Subscribed Capital
(USS$)

402,750,000

Subscribed
Callable Capital
(USS$)

134,250,000

Subscribed Paid-n
Capital (US$) (*)

No. of
Series B
Shares

No. of
Series C
Shares

No. of Shares
with Voting
Rights (B+C)

Series B Shares
% of Authorized
Capital

Participation
(B+C) (%)

ROC (Taiwan) 500,000,000 375,000,000 125.000,000 50,000 16,741 66,741 7.14% 9.18%
Republic of Korea 450,000,000 337,500,000 112,500,000 45,000 - 45,000 6.43% 6.19%
Mexico 306,250,000 229 687,500 76,562,500 30,625 10,254 40,879 4.38% 5.62%
Spain 200,000,000 150,000,000 50,000,000 20,000 6,697 26,697 2.86% 367%
Argentina 145,000,000 108,750,000 36,250,000 14,500 4,831 19,331 2.07% 2.66%
Colombia 145,000,000 108,750,000 36,250,000 14,500 4,831 19,331 2.07% 2.66%
Cuba 50,000,000 37,500,000 12,500,000 5,000 267 5267 0.71% 0.72%
Sub-total 1,796,250,000 1,347,187 500 449,062,500 | 179,625 43,621 223,246 2566% 30.72%
Sub-total Non-Founding Members 2,333,250,000 1,749,937,500 583,312,500 | 233,325

Total Subscribed Capital 5,903,250,000 4. 427 437,500 1,475,812,500 590,325 136,498 726,823 84.33% 100.00%
Unsubscribed Shares 1,096,750,000 109,675 15.67%

Total Authorized Capital 7,000,000,000 700,000 100.00%

17

(*) Subscribed Paid-In Capital includes unpaid capital

Y / A



Results of the Amendments to CABEI’s Constitutive Agreement
New Capital Installments

A

Capital Installments -Received/Projected

70.0
63.1 63.1
60.0 .
60.0 60.0
50.0
31.9 31.9
31.9 31.9
5 400 37.8
E
,3.}_ 30.9 31.9
5 30.0 27.7 27.7
23.0 12.3 3.1 3.1
19.9 36.8
20.0 16.9
28.1 28.1 28.1 28.1
24.6 24.6
10.0 18.6
5.0
0.0 1.0 3.1 3.1
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

8th General Capital Increase (total: US$159.4 million from the Founding Members)
Republic of Korea's capital subscription (total: US$112.5 million)

Cuba's capital subscription (total: US$12.5 million)

Panama and Dominican Republic’s Capital Increase (total: US$98.2 million)

2012 Capital Increase (total US$84.5 million) 18

Y / A



Results of the Amendments to CABEI’s Constitutive Agreement

Loan Portfolio Diversification

2019 Approvals by Member Type
(USS Million and %)

Founding Members Non-Founding
Members

2,387 251 Panama
90%
10% 184
7%

Uss Million

3,000

2,500

2,000

1,500

1,000

500

s &

CABEI
Loan Approvals by Member Type
2,443 10%
2,106 22%
1,857 1,926 40%
28%
22% 27%
90%
78% 72% 73% 60%
2015 2016 2017 2018 2019 2020P

Founding Member

Non-Founding Member

v During 2019, CABEI approved operations for USS$2,638 million of which US$251 million (10%) correspond to non-founding regional countries

and non-regional countries.

v’ For the strategic period 2020-2024, the Bank will continue its loan portfolio diversification process which is established as an objective under
the amendments to its Constitutive Agreement.

yq44 2



Promoter of Interventions with High Development Impact (2010-2018)

CABEI

Selected focus areas:
Beneficiaries in the founding member countries

/R\

Selected indicators: CABEI Baselines in
the founding member countries

* Jobs
< CABEI = 502,828
+* Region = 3,048,371

1,416,398 °® °
Road network
users per day ks

8,416,887 3,418,121
ial Health, GUTE] 172,850
5 6 6(y P el ey Losnivus. Attended SMEs
-V /0 < CABEI 2,456.3 and sanitation S Frr e

“*Region =4,342.1
5,435,556

Energy Service
Subscribers

* MW
3 3 . 3% ++CABEl =1,683.8

“*Region = 5,060.0




Approvals and Disbursements | December 2019 y: s
A | CABEI °*
pprovais Approvals by Institutional Sector
3,000 - December 2019
2,638
2,500 - 2,443
2,106

2,000 - 1,857 1,926
8
S 1,500 -
Y
[%a)
=

1,000 |

500 |
0 T T T . -
2015 2016 2017 2018 2019 M Public Sector Private Sector
Disbursements Disbursements by Institutional Sector
December 201

3,000 - ecember 2019

2,500 |

2,000 1,862 1,934
c
2 1,503 1,532
£ 1500 | 1,451
=
W
=

1,000 |

500 -
0 T M Public Sector Private Sector
2015 2016 2017 2018 2019
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Operations by Country & Focus Area | December 2019

Approvals by Member Type

F 90%

NF 10%

Disbursements by Member Type

F 76%

NF 24%

y 4

Approvals by Country CABEI
December 2019 Approvals by Focus Area
Total US$2,638 Million  Honduras December 2019
W8Sy gentina Total US$2,638 Million
/ ) 67.0
3% Productive Infrastructure | ' 1,220 (46%)
Human Development and Social Infrastructure | | 489 (19%)
El Salvador
576.2 . . .. -
22% Nicaragua Financial Intermediation and Development Finance I 445 (17%)
656.1
25% Rural Development and the Enviroment ' 286 (11%)
Competitiveness Services I 198 (8%)
0 200 400 600 800 1,000 1,200 1,400
uss$ Million
Disbursements by Country
December 201_9 . Disbursements by Focus Area
Total US$1,934 Million December 2019
Total US$1,934 Million
Financial Intermediation and Development Finance | | 515 (27%)
Competitiveness Services | (| 463 (24%)
Productive Infrastructure | 1 356 (18%)
Energy | { 261(14%)
Costa Rica
447.1 Rural Development and the Enviroment { 230(12%)
23%
Human Development and Social Infrastructure l 108 (6%)
Guatemala
1:;'9 0 100 200 300 400 500 600
Dominican ° Us$ Million
Republic
132.8 22
7%

yq44 2



Loan Portfolio: Approvals during 2019 ‘&‘t

CABEI

Construction of Viaduct and Expansion of Highway CAO1W
(Los Chorros Stretch)
(El Salvador)

Rapid Passenger Train of the Greater Metropolitan Area
(Costa Rica)

The project involves the construction, equipment and startup
of an Electric Rail Passenger System in the Greater ,
Metropolitan Area (GAM). The main expected impacts
include direct benefits for 4.5 million inhabitants of GAM
(approximately 34% are women); hiring of 1,000 temporary
employees for construction activities; generation of 461 fixed
jobs for the project's operational stage, of which at least 22%
will be held by women; generation of 189 direct temporary
jobs, of which 20% will be occupied by women; reduction of
carbon dioxide emission; alleviation of road congestion; and
reduction of road accidents.

The investment aims to solve the vehicular congestion that
occurs during peak hours on this stretch of the CAO1W Pan-
American Highway, whereby more than 327,000 people
and 58,000 vehicles are mobilized. The reduction in travel
time of approximately 35 minutes will significantly impact
on the quality of life of users. It also represents a
substantial improvement to the safety of users with
approximately 3000 linear meters of retaining walls,
mitigation works and 11 pedestrian overpasses.

. . CABEI Investment:
Improvement of Educational Access and Quality

CABEI Investment:_ ) . (PROMACE) The amount to be financed by CABEIl is US$245.8 million.
The amount to be financed by CABEIl is US$550.0 million. (Argentina)

Py
| -

The project aims to improve 123 educational centers;
construction of 14 administrative offices and renovation of
12 offices; construction of 31 spaces for students to carry
out cultural, sports and recreational activities and renovation
of 12 spaces; and construction of seven laboratories and
renovation of 2 laboratories. In addition, 230 school mess
halls will be equipped, connectivity and internet access will
be provided to 783 educational institutions and pedagogical
equipment will be distributed to 29,480 teachers.

CABEI Investment:
The amount to be financed by CABEIl is US$67.0 million.




Regional Integration Projects ‘&‘t

CABEI

Energy - SIEPAC Il Project: It consists in the supply and [
installation of a second power transmission circuit, reaching
an additional 996.4 km of high voltage lines. Consequently, |
the power line in the SIEPAC infrastructure will go from
1,790.0 km to 2,786.4 km. Similarly, the energy exchange
capacity will increase from 300 MW to 600 MW of maximum |

capacity of simultaneous energy trade. With the execution of |
this project, the quality, safety and performance of the system
is increased, which improves the continuity of the electric
service, contributing to the elimination of electricity rationing.

Gulf of Fonseca: The presidents of the Republics of El Salvador,
Honduras, and Nicaragua, requested that CABEI becomes the
leading financial entity in the process of preparing the
Trinational Investment and Economic Development Project
Master Plan for the Gulf of Fonseca that will serve as the
planning, negotiation, and management instrument for this
project. CABEI plans to contribute to the logistics development
of the region through studies and action plans in order to
identify a portfolio of investment programs and projects to
promote the economic, social and sustainable transformation
of the Gulf of Fonseca.

CABEls Investment: The investment in this second phase of >

CABEVl's Investment: Currently, the investment corresponds to
the SIEPAC is for US$128.0 million.

a non-reimbursable cooperation for US$732 thousand to
finance the preparation of the Master Plan.

- Dry Corridor: CABEI has provided technical cooperation
resources to the countries in order to finance the ~
preparation of the technical and financial documents
related to the "Regional Program to Increase the
Resilience to Climate Change in the Central American Dry
Corridor and Arid Zones of the Dominican Republic" to be
presented for financing to the Green Climate Fund (GCF).

. CABElPs Investment: Currently, the investment
corresponds to a non-reimbursable cooperation for
USS$2.8 million.
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CABEI

Balance Sheet
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Balance Sheet Balance Sheet as of December 31, 2019 “1“

(US$ Million) CABEI
| Assets I | Liabilities and Equity I

Certificate of Deposit and
Investment, Commercial Paper

Us$1,387

Total US$11,611 I 27




Balance Sheet ‘}t

CABEI
Total Assets 6.8% Total Liabilities 6.79 6.2% Total Equity 8.1%
. —2 .
7.0% 7%
B 1
14,000 11.6% —————— 9,000 - 11.1% 8,675 7.7% '
11,611 12257 ' 8,168 4,000 1 13.0% 3,722
| ) J 7,652 —
12,000 10,850 8,000 3500 | 3,443
9,721 7,000 6,471 6890 ' 3198
10,000 - 9,194 ’ ! 5 858 ’ 3,000 - 2723 2,831
8,431 6,000 - ! 2,573 ’
<
8,000 - 2,500 -
§ 2 5000 5
= s £ 2000
2 6,000 - o 4000 2
Rl o
=2 B
5 3,000 | 2 1500
4,000 -
2,000 | 1,000 -
2,000 - 1,000 | 500 -
= T = T - T T
2015 2016 2017 2018 2019 2020P 2015 2016 2017 2018 2019 2020P 2015 2016 2017 2018 2019 2020P
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Financials: Balance Sheet — Loan Portfolio r 4

CABEI

As of December 31, 2019
Loan Portfolio by Country US$7,704 Million

Loan Portfolio

9.3% —
2.9% Country USS Million
9,000 - 9.5% 8,423 Honduras 1,471.1
1 .
8,000 7,487 7,704 £l Salvador Costa Rica 1,435.7
7,000 | 6,473 6,835 16.0% Nicaragua 1,369.3
6,082 El Salvador 1,232.0
6,000 -
Guatemala 1,036.4
5 000 7 Dominican Republic 437.4
g 4000 | Panama 420.1
2 3,000 | Colombia 182.6
2,000 Mexico 104.8
1,000 Belize 12.3
Guatemala  Argentina 2.5
0 : 13.5%
2015 2016 2017 2018 2019 2020p Total 7,704.3
. Panama
. 5.5%
Argentina/ ‘ 7 \_Colombia
0.03% /pexico  24%
Belize 1.4%
0.2% 29
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Financials: Balance Sheet — Loan Portfolio Distribution by Institutional ‘,&Q -=

Sector and Focus Area CABEI
As of December 31, 2019
Total Loan Portfolio US$7,704 Million
Loan Portfolio by Institutional Sector Loan Portfolio by Focus Area
(USS million) (%)

/ Human Competiveness

Development and Services
Social 12%

Financial
Intermediation and

Private Infrastructure Development
R Corporate 21% Finance
Public Sector Private Sector Fi riva FI US$395 (28%) 8%
US$6,285 (82%) US$1,419 (18%) nanda
’ Uss1,024 Rural Development
(72%) and the
Enviroment
5%
Public Sector = Private Sector I Private Financial  Private Corporate
v The Bank’s loan portfolio is mainly in the public sector; which grants CABEI a Preferred Creditor Status.
v" Within the private sector, the portfolio has a greater proportion corresponding to the financial sector (with 72% ), in line with the trend observed over the past 30

5 years.
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Consistent Profitability

Met Income CABEI

500 1 2735 228.5
2000 -
=
5 159.5
E 150.0 - 133.0
& 102.9
100.0 - 83.8
N I
0.0 . . .
2014 2015 2016 2017 2018 2019
Met Income 1ADE
1,200 -
S60.0
1,000 -
248.0
=
g a0/ 615.0
E '
g €00 | 548.0
a0 -
200 -
ﬂ T T T T
2014 2015 2016 2017

2000
e00.D
4000
0D

Net Income IBRD

44950

0.0
-200.0
4000 -
-6 00,0 -
-B00.0
-1, 0000 -
-1.2000 -

LIsS Million

2.3%

2016 hu;l 2018

Return on Equity (ROE)

T.4%

L6%

2019

CABEI, in line with the
principle of institutional
self-sustainability,
maintains consistent
levels of profitability. All

=20

s

-2.5%
14

3.3%
2.1%
1) v‘ T 1) 1

-0.65%

-2.0%

2015 2016 2017 2018
i CABE] —8— |BRD —f— 1ADE

net income is capitalized
to the general reserve.

2019
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Sound Capitalization

Capital Adequacy Ratios

42.0 41.8
40.6 40.8
40.4 40.1

40.0
% 38.0
o
-]
£ 36.0
c
[ 1)
b
2 34.0
& 36.0

35.3
32.0 = 34.5
33.0
30.0
Dec-15 Dec-16 Dec-17 Dec-18 Dec-19
mmmm Capital Adequacy Basell Capital Adequacy Basel Il and 11l
=0=Internal Policy >35% (Basel 1) === Risk Appetite (Basell)

v’ The capital adequacy ratio is the main pillar to assure CABEI’s financial soundness.

v’ The Bank has a strict capital adequacy requirement (35%).

v’ CABEI, in compliance with its ALM Policy, also monitors the Capital Adequacy Ratio
established by the Basel Il and Basel Il Accords; as per December 2019 calculation,
Basel | ratio reached 41.8%, in like manner Basel Il and Basel Il reached 36%.

17.0%
16.0%
15.0¢%
14.0%
13.0%
12.0%
11.0%
10.0%
9.0%
B.0%
7.0%
6.0%
5.0%

Al

CABEI
Adjusted RAC
. et : 16%
Diversification, PCT enhancement, AA Rating *
Paid-in  Capital from New RAC == 15% .I,
Members, callable capital from CABEl 16% I
highly rated members. :
|
|
* —
2015 2016 2017
Adjusted RAC Initial capital adequacy
(including trend) assessment
Above 23% Extremely strong
'_ Above 15% Very strong =
I — R == == . =3 — J
Above 10% and up to 15% Strong
Above 7% and up to 10% Adequate
Above 5% and up to 7% Moderate
Above 3% and up to 5% Weak
Lower than 3% Very weak 33
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Liquidity Risk - Investment Portfolio & Liquidity Levels ‘}t

CABEI
Liquid Assets
Cash and Investment Portfolio December 2019 4,000 8.8 T 10
Instrument US$ Million % %500 7.6 . 7.6 -
c 3000 " 6.8 a o
Cash 31 1% 2 = -7
E 2,500 n L&
Money Market 2,522 64% @ 2000 | ) o0 |5
3 ! o M~ (+)] ﬂl
Investment Funds 190 5% 1500 - O 0 a i M
- L) = ~ -3
Third Party Asset Management 106 3% 1,000 o~ - L,
Bonds 1,087 | 28% 00 -1
. - : : | | 0
Total Investment Portfolio 3,905 | 99% Dec-15 Dec-16 Dec-17 Dec-18 Dec-19
Cash + Investment Portfolio 3,935 | 100% Liquidity —s—Liquidity Ratio (Months)
Liquidity/Total Assets
v’ Liquidity risk is mitigated by CABElI's ALM Policy, which requires holding a 14,000 33.99 | 00
minimum liquid asset coverage of 6 months of gross cash requirements which 12000 oo 29.7% 30.7% 31-52’:_______! T 35.0%
include loan disbursements, debt service obligations and operating expenses. o o000 | . ° - " = + 30.0%
=] ’ .
= | 25.0%
v’ CABEI also maintains a high level of liquid assets in relation to its total assets. |$ 8,000 - -
@ - 2 = 1 20.0%
v In line with international risk management standards and the Bank’s ALM - 6000 7 3 g ﬁ 0 3 + 15.0%
Policy, CABEI monitors both the Liquidity Coverage Ratio (LCR) and the Net 4,000 < ;'; o a = 1 10.0%
Stable Funding Ratio (NSFR) proposed by Basel Ill. As of December 31, 2019, 2,000 0 | so%
the aforementioned ratios stood at 3.88x and 1.25x, respectively. o . . . . 0.09%
v' At December 2019, the effective duration of the Investment Portfolio was Dec-15 Dec-16 Dec-17 Dec-18 Dec-19
0.61 years. Total Assets =#==Liquidity/Total Assets
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Liquidity Risk - Investment Portfolio & Liquidity Levels ‘&"‘“

CABEI
Investment Portfolio Credit Quality Evolution Liquidity by Sector
3,935
4,000 0
3500 3,399 2% 100% 3.29% 1.3% 0.8% o™
' 2,987 [ 5% | 90% - 23.5% 23.3%
3,000 2,730 S 80% - 40.8% :
S 2,500 2,370 [ 7% | 70% : 1
I | 60%
£ e . | 95% 50%
' | ' 95%
3 1,500 ; _ | a5 94% 40% | 67.9% - 76.5% - 76.6%
| | | 0, ¢
1,000 190% | ;ng’ - 53.9% p 57.8%
| | | 0
500 o 10%
- 3 0% - -
2015 2016 2017 2018 2019 2015 2016 2017 2018 2019
I>=A E<A . . . .
W Supranational ® Sovereign Financial Corporate

v’ The quality of the Investment Portfolio has improved in recent years, from 90% invested in liquid assets with A or higher in 2015 to 95% in 2018 and 2019.

v’ Likewise, the investment portfolio composition by sector also reflects an improvement as the sovereign and supranational exposures increase.
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Funding Strategy y 4

CABEI
Objective Pilars
* Bond Issuances
* Loans
Instruments :
* Comercial Paper Program
* Term Deposits Program
To access money markets and .
Markets International

international capital markets to .

. Regional

ensure that the required resources

to fulfill CABEI’s obligations will be

available at the most efficient cost,
to benefit CABEI’s borrowing

Diversification by tenors

member countries iti
Maturities Asset/Liability Duration Management

Costs Cost Efficiency

38
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Evolution of Funding Sources 7‘*"

CABEI

2019

Certificates of Certificates of
Commercial Paper Deposit

1996 2006

Certificates of Commercial Paper Deposit
Deposit 7%
17%

16% 1% 16%

v’ CABEI's financing structure has been evolving due to an active participation in capital markets, which reflects the good perception international markets have
regarding its credit profile and maturity as an institution.

v’ CABEI's financing structure reflects the institution’s preference for stable funding sources.
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Funding Diversification

X
o)

CABEI
Bonds Payable/Distribution by Markets and Currencies
December 2006 December 2019
USS$1,200 Million USS5,531 Million
NTD EUR Py :;j: CNH
18% HOK 5%1 5% 8% Cop
3% 3z, CRC

CHF - vy
2% USD-EIE?;I d

j7‘;{ | ™

R _ USD-Micaragua

 \ 0.4%
i\ UsD-Panama

' 0.9%

_NZD
0.4%
— WM
195
SEK _
0.4%
45%
usD _
15%

v’ CABEI has a highly diversified funding base and has maintained an uninterrupted access to the international capital markets.

v’ Historically, CABEI has made debt placements in 24 different currencies and 23 different markets.
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Liquidity — Long Term Funding 2019 - 2020 y 4

CABEI

Summary of Debt Placements 2019 Summary of Projected Debt Placements 2020

Capital Markets
US$1,250 Million

Term  Spread

Market uUss Million (vears)  (bps)
¥ P Formosa, $150,
URUGUAY 0.0 5.0 65.0 12%
SWITZERLAND 200.2 s.ol 710 s Ko
MEXICO 262.3 3.0 21.3
egional Markets,
JAPAN 20.9 10.0 73.0 $100, 8%
URUGUAY 0.0 5.0 0.0 .
Switzerland,
MEXICO 157.9 3.0 11.2 $200, 16%
GREEN BOND I:ASIA}' EUROPE) 375.0 5.0 77.8

Total/Weighted Average 1,116.3 Benchmark Issuance,
$500,40%

v During 2019, the Bank executed seven transactions in the capital markets for an aggregate amount of US$1,116.3 million. The weighted average term of
these issuances reached 4.3 years.

v’ CABEI’s funding plan for 2020 contemplates US$1,250.0 million in bond issuances.
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International Strategic Partners

y 4

CABEI

v' To further its mission, for over 50 years CABEI has partnered with a wide range of institutions including governments, development banks, and

official agencies.

A
N:B

Ministry of Strategy
and Finance

q@d
] -
[ =

MINISTRY FOR FOREIGN
AFFAIRS OF FINLAND

ADAPTATION FUND

EYUNOPS

NORDIC INVESTMENT BANK

aecid

cooperacion
alemana

DEUTSCHE ZUSAMMENARBEIT

AGENCE FRANCAISE
ZDEVELOPPEMENT

JU
I(O

Instituto de Crédito Oficial

)

|

=
Liberté = Egalité « Fra
REPUBLIQUE FRANGAISE

KFW

& Proparco

GROUPE AGENCE FRANGAISE DE DEVELOPPEMENT

European
Investment
Bank

IFAD

INTERMATIOMAL
FUND FOR
AGRICULTURAL
DEVELOPMENT

Libersé » Egalité » Fraternité

MINISTERE DE L' ECONOMIE
ET DES FINANCES

GREEN
CLIMATE
FUND

&

gef

NL Agency
Ministry of Economic Affairs

: m
REPUBLIQUE FRANGAISE :‘E
E
Development F
through
Investment

JHPAN BANE FOR
INTERNATIONAL

.I ' 'c COOFERATION

[% Korea Eximbank

cooperacién
alemana

DEUTSCHE ZUSAMMENARBEIT

DEG

& BN &

MINISTRY OF FOREIGN AFFAIRS
REPUBLIC OF CHINA (TAIWAN)

MO

Finance for Development

KoFC

KOREA FINANCE CORPORATION
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http://www.ico.es/web/contenidos/home/home.html

CABEl’s Board of Governors, as its highest level Authority, has issued two statements to express the Bank’s commitment to support
climate change mitigation and adaptation.

April 2016 - Statement to Promote and Support Actions April 2019 - Statement on Zero Carbon Emissions
to Finance Climate Change Adaptation and Mitigation

CABEI Statements and Commitments on Climate Change ‘}t

CABEI

CABEIl's commitment to: CABEI’'s commitment to:
* Support member countries to achieve the goals established in 1) Refrain from financing projects related to the
COP21. exploration and extraction of coal and to the energy

generation based on coal.
* Promote and support financing actions for climate change

adaptation and mitigation. 2) Contribute actively in:
a) Structuring and developing financial instruments to
* Generate and implement mechanisms that facilitate the support climate change mitigation and prevention.
adoption of best practices regarding climate change financing. b) Strengthening of low carbon economies.

c) Communities resilient to climate change.
d) Sustainable food production.
e) Clean energy generation and energy efficiency.

Y / A



Diversification of Financial Instruments to channel resources for y,
Climate Change projects r &

CABEI

Credit Lines from Partners Accreditation to Global Funds

N = I KEW (O AP Q:'.EBJJ @'ﬁw 0

GREEN
CUMMATE  ADAPTATION FUND
CABEI has mobilized US$847.0 million to
finance climate change operations within CABEl'srelationshio with GCF Subscription of the FAA
; srelationsnip wi for the implementation of
ipeline por aprox
Approval of the first ' US51,020.0 million
ope . proposal from CABEI
Mobilization of Resources from Oct/2018 0
partners for Climate Change Projects p »
‘ Subscription of
cliiare - the AMA.
900 847 Sept/2017
A Intended project size that )
. Level of environmental
800 the accredited entit o
. Approval undertake: cledE s
700 of the GCF Defines how the Micro (US5 0- 10 million) | Category A (high risk) /
600 Board. entity may make use Intermediation | {I-1)
S 50 Dic/2016 of the Fund's Small (US$10-50 million]
= resources (e.g. grants, L |
v 400 337 concessional loans, sl e
A :
> 200 equity, guarantees) Medium {US550-250 million)
170 148 191 Category C (low risk)/No/I-3
200 "J J I [Large (>USS 250 million) ]
100
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Green Bond Issuance Rationale

Central
American Bank
for Economic
Integration

CABEI

Green Bond Framework I

s &

CABEI

CABEI has implemented a strategy focused on Sustainable Development with Environmental
and Social Commitments. As such, by considering Sustainability as a transverse strategic
axis, CABEI aims not only to improve the quality of life of Central Americans, but also to
ensure the sustainable development of the territory and its resources.

CABEl's Green Bond issuances are intended to redirect financial flows towards strategic
sectors with strong contributions to the transition to a low-carbon economy:

* Sustainable Land Use
* Renewable Energy
* Sustainable Water Management

* Clean Transport

On September 24, 2019, CABEI’s Green Bond Framework achieved a favorable Second Party
Opinion (SPO) by the firm Sustainalytics. As part of its conclusion, the firm stated:

Sustainalytics: “CABEl’'s Framework is aligned with the Bank’s Sustainable Development
strategy and that the environmental and social use of proceeds categories will advance a
number of key Sustainable Development Goals (SDGs). By adhering to strong eligibility
criteria, demonstrating a structured and transparent project selection process which ensures
the mitigation of environmental and social risks, committing to manage proceeds in
alignment with market practices and reporting on allocation and relevant quantitative
indicators, Sustainalytics considers that the CABEI Green Bond Framework is robust, credible
and in alignment with the four core components of the Green Bond Principles 2018.”
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CABEI Reaffirms its Commitment to Promote Actions to Finance
Climate Cb{nge Mitigation: US$375 Million 2019 Green Bond Issuance ¥

CABEI

v/ On November 15, 2019 CABEI issued a USS$375 million Floating Rate “USD Reg S Only”
5-year Green Bond, listed on both, the Luxembourg and Taipei Stock Exchanges.

Investors by Type

@\)
@

= Banks = SSA / Central Banks

\ /\/ v The issuance engrossed an aggregate demand for approximately US$974 million,
equivalent to an oversubscription of 3.2 times its original USS300 million
announcement. Such demand was driven by Asian (75%) and European (25%)
investors, including Banks, SSAs/Central Banks, Asset Managers, Broker Dealers and
Private Banks among others, resulting in a well-diversified/high-quality transaction.

UsDm

= Asset Managers Broker Dealer

= Private Banks
Deal Priced (10:15am NYC)

CABEI USD 375MN 5YR
REG S ONLY GREEN BOND

Investors by Geography

Deal Launched (7:45am NYC)
CABEI 5YR USD REG S ONLY GREEN
BOND

SIZE SET USD 375MN

Spread Set (6.45am NYC)
CABEI 5YR USD REG S ONLY
IPT Announced (10:15pm NYC GREEN BOND
ggiﬁ:" SYRUSD REG 5 ONLY GREEN EXPECTED DEAL SIZE USD 300MN

= Asia = Europe

22:00 23:00 0:00 1:00 2:00 3:00 4:00 5:00 6:00 7:00 8:00 9:00 10:00 11:00
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Financials: Credit Risk - Risk Management Policy ;g

CABEI
Main Credit Policies:

v CABEI’s Capital Adequacy Ratio requires that v/ CABEI’s participation in project finance loans to v' Subscription of Credit Support Annexes (CSAs) with all counterparties
total equity represent at least 35% of total the private sector must not exceed 40% of the in order to mitigate the credit exposure. In that sense, CABEI has
risk weighted assets. total amount of the loan during its life (60% for established thresholds and margin calls (collateral).

projects with amounts lower than US$25 million

or with public sector participation).

Capital Adequacy and Leverage Policies: Main Credit Policies for Derivatives Exposures:

v CABEI’s total loan portfolio shall not exceed v’ Credit risk in derivatives has been eliminated by requiring daily

3.5 times its total equity (Gearing Ratio). collateral and establish a "threshold" of 0. As part of this initiative,
v’ For corporate private sector loans, the collateral since December 2013, a third party provides collateral management
v/ CABEI's maximum leverage cannot exceed 3 put forth by the client, must maintain a minimum service to CABEI.

times its total equity (Debt / Equity). coverage of 100% of the total loan.

v’ Calculation of net positions with counterparties under ISDA
v By policy, the ALCO Committee should v' Single Client ExQosure.(Private) must not exceed agreements.
5% of the Bank’s equity, and the exposure to a
regulated private financial economic group must
not exceed 10%.

monitor the capital adequacy indicator that
incorporates the criteria established in the
framework of Basel Il and Ill.

v" All counterparties must be approved by the ALCO Committee.

) o . o v’ Counterparties in derivatives contracts must have an investment

v By policy, the ALCO Committee should \/Statg_or mixed institutions with majority itate grade rating. If an existing counterparty is downgraded below

monitor the leverage ratio established under PRI with NSG should not exceed 22% of investment grade, no new derivative contracts can be agreed
Basel III. CABEI's equity. between such entity and CABEI.

v’ Credit exposure limits with derivative counterparties are defined by
the following conditions:

v’ Financial international counterparties: Up to USS$50 million.

v’ For clients (Government, Financial Institutions o Corporates):
ALCO Approval.
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Credit Risk - Improving Credit Quality

5%

4.28%
4% -
3.32% o
3.07%  295%  2.93%  290%  3-00% 3.20%
3% )
2% -
1.04%
1% 0.62% | 0:56%
¢ . 0.06% 0.05% 0.00% 0.00% 0:01%
0% ——0:31% -80.07% “§70.01% 01% 00% 005 W0:00% W-01%
2012 2013 2014 2015 2016 20170' 2018 2019
Allowance for Loan Losses / Total Loans =@=Non-Accrual Loans / Total Loans
4 Overdue Loans / Total Loans
5% Credit Quality Public Sector2012 - 2019
4.14%
4% -
3.10% 3.01%
3% 1 2.66% 2.78% 2.59% 2.50% 2.58%
2% |
1%
.00 0.00% ).009 ).00 .00% 0.00% .00 009
0% 00— T 0000 O, 0006 0, 0006 00006 00006 0006 wU.00%
2012 2013 2014 2015 2016 2017 2018 2019

J=——A Public Sector Allowance for Loan Losses/Public Sector Loan Portfolio

Credit Quality 2012 - 2019

Public Sector Overdue Loans/Public Sector Loan Portfolio
—#— Public Sector Non-Accrual Loans/Public Sector Loan Portfolio

Y / A

CABEI
Portfolio Quality Indicators
USS Million
[ ndicator | 2013 | 2014 | 2015 2016 | 2017 | 2018 | 2019
Total Loans 5,395.4 5,713.2 6,081.6 6,473.1 6,834.8 7,487.4 7,704.3
Overdue Loans 38 0.5 0.9 0.2 0.0 0.0 0.6
Non-Accrual Loans 335 32.0 3.8 31 - - 0.8
Allowance for Loan Losses 159.1 167.5 176.6 194.1 292.3 248.9 246.6
PORTFOLIO QUALITY INDICATORS

Overdue Loans / Total Loans 0.07% 0.01% 0.01% 0.00% 0.00% 0.00% 0.01%
Non-Accrual Loans / Total Loans 0.62% 0.56% 0.06% 0.05% 0.00% 0.00% 0.01%
Allowance for Loan Losses / Total Loans 2.9% 2.9% 2.9% 3.0% 4.3% 3.3% 3.2%

Number of Operations in 1
Non-Accrual Status

v" All Public Sector borrowers are current with their payments.

v" All overdue and non-accrual loans observed in past years correspond to
private sector operations.

v’ Historically and due to its preferred creditor status, CABEI's public
sector loan portfolio does not present overdue loans or non-accrual
status.

v CABEI’s credit quality has reached historical levels and is under control.
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CABE!’s Preferred Creditor Treatment (PCT) and Policy Importance “,\Q

CABEI

CABEI has consistently benefited from its Strong PCT.

CABEI's Sovereign Arrears / Public Sector Outstanding Portfolio (2000- 2019) v’ Arrears on both Sovereign and Non- Sovereign loans do not
6.00% consider a grace period and are immediately accounted for.

5.50% . .
v’ Arrears on sovereign lending have been scarce and all cases

5.00% have been quickly cured.
-50% v Even  when considering the most  conservative
4.00% scenario/analysis of using arrears of 1 day or more, the

outstanding balance of public sector arrears has not exceeded

o0 0.5% of the public sector’s total loan exposure.

3.00%

v CABEI has a strong track record of PCT, and will remain so in
250% the future.
2.00%

1.50% v’ According to the Bank’s Policy, loans are considered in arrears
when there is a delay in their effective date of payment >=1 day.

1.00%

0.50% v' CABEI considers a loan to be in Non-Accrual Status when arrears
are:
0.00%
PSP I PSP PP S PP S PSP DD DD DD D PPN PP
F T T I I T I I I I IS I IT TSI I TS >= 90 daVS in the case Of Drivate sector |OanS, and
All Arrears (1 day or more) Arrears - 3 Months or More —— Arrears - 6 Months or More >= 180 davs in the case Of pu inC sector |Oans.
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Key Financial Indicators *‘\Q

Ratio CABEI IBRD IADB CABEI
Rating (S&P/Moody's/ICR) AASAET AR ARASAaa/BAR AN AaE BAA
Total Assets (US55 Million) 11,611 283,031 129,459
. . . 5Y 5Y 5Y
Financial Ratios ear Year 2019 ear Year 2019 ear Year 2018
Average Average Average

9 Return on Average Equity (ROE) 5.73% B.00% 0.32% 1.20% 2.84% 2.58%
5
=B Feturn on Average Assets (ROA) 1.69% 2.04% 0.05% 0.18% 0.67% 0.66%
5
] MIlfAverage Earning Assets (7] 2.55% 2.38% 0.71% 0.67% 1.45% 1.25%
UEJ Equity/Total Assets 29.67% 29.61% 12.36% 14 BB% 23.87% 25.449%
=
5
7B Debt/Equity (times) 234 234 404 547 208 273
D
=
g Liguid Assets/Total Assets 30.75% 33.89% 20 BB 29.08% 25.77% 25.30%
2
=

Administrative Expenses/Average Total Assets 0.50% 0.48% 0.55% 0.78% 0.68% 0.66%
=
ﬁ Administrative Expenses,/MIl 19 BB% 2027% 111.14% 118 58% 48 B1% 54.45%
[
5

Administrative Expenses/MNet Income 32.73% 23.63% 17.41% 419 60% 104 91% 100 24%
Q Allowance for Loan Losses/Total Gross Loan Portfolio 3.341% 3.20% 0.B9% 0.B1% 0.56% 0.46%
=
(=]
] . -
T~ Public Sector Allowal for Loan Losses/Public Secto
| U Sector fice for toan e 3.07% 3.01% 0.89% 0.81% 0.01% 0.03%
E Loan Portfolio
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["] Earning A z=sets: Gross Loan Portfolio and Investments.
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S&P upgrades CABEI from A+ to AA *‘\Q

CABEI

S&P Global
Ratings

v On Friday, march 08, 2019, Standard & Poor's (S&P) upgraded the long-term international credit rating of the Central American Bank for Economic
Integration (CABEI) by two notches from A + to AA; with a stable outlook.

v/ S&P stated that its assessment of the Bank’s policy importance is supported by key developments following the amendments to CABEI's
Constitutive Agreement which became effective in 2016, with the objective of improving the Institution’s governance, increasing its membership
base and enabling additional financing through the diversification of its loan portfolio and additional capital injections.

v According to the official statement issued by the rating agency, the aforementioned upgrade results from the solid preferred creditor treatment
that member countries grant the Institution which supports the Bank's capital position and the fact that CABEI has managed to extend its mandate
and increase its membership base through the recent incorporation of the Republic of Korea.

v S&P highlighted the fact that during the last 10 years, a period they define as an economic cycle, borrowing members have not entered into
arrears in their debt service to the Bank; a situation the rating agency considers sustainable towards the future, despite the economic pressures

that some countries face.

v The upgrade consolidates CABEI as the best rated issuer in all Latin America, placing it at a level deemed as “high” investment grade, under
which, obligations are considered as high quality, baring very low credit risk.
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S&P upgrades CABEI from A+ to AA *‘\Q

CABEI
Ratings Score Snapshot From To Results from the solid preferred creditor treatment that
member countries grant the Institution which supports the
Issuer Credit Rating A+/Positive/A-1 AA/Stable/A-1+ Bank's capital position and the fact that CABEI has managed to
extend its mandate and increase its membership base through
SACP a+ aa- the recent incorporation of the Republic of Korea.
o — — — S&P highlighted the fact that CABEl's policy importance is
Enterprise Risk Profile Strong | “Very Strong supported by key developments following the 2016
Policy Importance Strong [ Uery gtrongl amendments to it's Constitutive Agreement, which improved
Governance and management Adequate _Aaqu.rate- the bank's governance structure, increased its membership
base, and unlocked additional financing through diversification
Financial Risk Profile Strong I . Strong [ . and capital injections.
Capltél Adequa?cy. . Strong |11% | Strong |_16% | S&P factored extraordinary support in the form of callable
Funding and Liquidity Strong - Strong - capital into the rating from CABEI's highly rated shareholder,
- e = which provides an uplift to our RAC ratio.
Extraordinary Support 0 I
Callable capital 0 L 41 I Currently, eligible callable capital comes from the Republic of
China, Taiwan, rated 'AA-', for $375 million. Once the Republic
Group Support 0 0

Korea makes its first capital installment, an additional $337.5
million in callable capital will become eligible.
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Credit Ratings - A
Credit Ratings toDate ; ‘ ‘@ g

Key Factors Supporting High Investment Grade Rating CABEI
Last 3
Reviewed

Outlook

Very strong preferred » Diversify funding strategy
creditor treatment (PCT)

Very strong mandate and

y Strong capital adequacy y policy importance

S&P AA A-1+ Stable Sept-19
Strong liquidity position
Moody’s Aa3 p-1 Stable Sept-19 4 gHquIaity p 4

Extraordinary shareholder
support

JCR AA N/A Stable Mar-19 » High quality loan portfolio

CABEIl’s Rating History
AA/Aa2 AA

AA-/Aa3 = e Aa3
A+/Al
A/A2 De—— AJ
A-/A3
BBB+/Baal -
BBB/Baa2
BBB-/Baa3
BB+/Bal 18 upgrades in 18 years
BB/Ba2
BB-/Ba3 emmmlitch
B+/B1 JCR
B/B2 emmStandard & Poors
B-/B3 Moody's
CCC/Caa

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
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CABEI’s Risk Rating is the best rated issuer in all Latin America *‘\Q

S&P's Rating

Country/Bank Non-Investment Investment Grade

1 CABEI
2 Chile
3 CAF
4 FONPLATA FONPLATA
5 Mexico .f?.
6 Peru . .
7 Panama i’
3
8 Uruguay —
9 Colombia
— ]
10 Paraguay &
11 Guatemala &)
12 Brazil
.. ]
13 Bolivia ——
14  Dominican Republic =
15 Honduras e—
16 Costa Rica I—
|
17 Argentina —
18 El Salvador “
19 Belize
20 Ecuador s
. [ ]
21 Nicaragua ——
22 Venezuela =
23 Cuba
24 Haiti
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